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Limit in Eight Option Classes

Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934 (“Act”),l and Rule

19b-4 thereunder,2 notice is hereby given that on June 4, 2008, the Chicago Board Options
Exchange, Incorporated (“CBOE” or “Exchange”) filed with the Securities and Exchange
Commission (“Commission’) the proposed rule change as described in Items I, 11, and I
below, which Items have been prepared by the CBOE. The Exchange has designated this
proposal as one constituting a stated policy, practice, or interpretation with respect to the

meaning, administration, or enforcement of an existing rule under Section 19(b)(3)(A)(i) of the

Act,3 and Rule 19b-4(f)(1) thereunder,4 which renders the proposal effective upon filing with the
Commission. The Commission is publishing this notice to solicit comments on the proposed
rule change from interested persons.

l. Self-Requlatory Organization’s Statement of the Terms of Substance of the Proposed
Rule Change

The Exchange proposes to increase the class quoting limit in eight option classes.

The text of the proposed rule change is available on CBOE’s Web site (www.cboe.org/legal),

at the CBOE’s Office of the Secretary, and at the Commission’s Public Reference Room.

15 U.S.C. 78s(b)(1).

17 CFR 240.19b-4.

15 U.S.C. 78s(b)(3)(A)(i).
17 CFR 240.19b-4(f)(1).
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1. Self-Requlatory Organization’s Statement of the Purpose of, and Statutory Basis for, the
Proposed Rule Change

In its filing with the Commission, the Exchange included statements concerning the
purpose of and basis for the proposed rule change and discussed any comments it received on
the proposed rule change. The text of these statements may be examined at the places
specified in Item IV below. The Exchange has prepared summaries, set forth in Sections A,
B, and C below, of the most significant parts of such statements.

A. Self-Requlatory Organization’s Statement of the Purpose of, and Statutory Basis
for, the Proposed Rule Change

1. Purpose

CBOE Rule 8.3A, Maximum Number of Market Participants Quoting Electronically

per Product, establishes class quoting limits (“CQL”) for each class traded on the Hybrid

Trading System or Hybrid 2.0 Platform.5 A CQL is the maximum number of quoters that
may quote electronically in a given product and Rule 8.3A, Interpretation .01(a) provides that
the current levels are generally established at 50.

In addition, Rule 8.3A, Interpretation .01(b) provides a procedure by which the
President of the Exchange may increase the CQL for an existing or new product. In this

regard, the President of the Exchange may increase the CQL in exceptional circumstances,

. o : : 6
which are defined in the rule as “substantial trading volume, whether actual or expected.”

The effect of an increase in the CQL is procompetitive in that it increases the number of

See Rule 8.3A.01.

“Any actions taken by the President of the Exchange pursuant to this paragraph will
be submitted to the SEC in a rule filing pursuant to Section 19(b)(3)(A) of the
Exchange Act.” Rule 8.3A.01(b).
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